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Please accept tlns letter and 1t enclosures, ] Independent Computer Marntenance, LLC §

(“ICM”) appeal of the Schools and Ltbranes DlVlSlOIl (“SDL”) of-the. Umversal Service -

Adm1n1strat1ve Company (“USAC”) Demand Payment -Letter.~ Fundmg Year 2002 2003 dated o o
March 195 2009 (“DPL”) and.the rev1sed coptes of Fundmg Comm1tment Adjustment Reports RN

(“FCARs”) or thie: Fundmg Dtsbursement Reports (“FDRs”) attached thereto LA Copy. ofthe’
"DPL and'the: attachments are annexed hereto as’ Enclosure A, Satd DPL advrsed that the’ purpose
“Tof the DPL was to notlfy ICM of the. “exact amount of Tecovery. bemg dtrected towards” ICM:
and to-give’ ICM-“afi. oppt :'to appeal the USAC’s determmatton that. Tecovery. should be.
dlrected towards“ ]CM with respect to'the’ three Fundmg Dtsbursement Reports (“FDRs").
attached to.the; DPL ,These FDRs address
316671 and Fundtng Request Numbers 835145 835157 and 835179. (heremaﬂer “FRNs”)

. issued: pursuant thereto “These FDRs ad_]usted the fundmg comm1tments 1o $O 00 for all three
FRNs ICM appeals these FDRs reducrng the Ad_]usted Fundmg Comm1tments to: $0 and the
determmatton made theretn by USAC “that. € Service prov1der is- respon51ble for. thts rule ,
v1olat10n if any funds were: dtsbursed USAC w111 seek recovery of the 1mpropcrly dtsbursed

‘ -'5_ funds from the service provrder"-’-';ICM is: appealmg 1) ‘the: USAC s deterrmnatton 10 proceed

""'iiagatnst ICM to recover any funds whos 'dtsbursement was allegedly to-be 1llegal 12) the ﬁndmgs .l "

set forth in the FDRs that any dtsbursements were: tmproper ot: 111egal,_
U ‘_‘fundtng comnntrnent for the FRNs to $ v -

and 3) the reducnon of '

Upon mfonnatton and beltef Honzonf ﬁled 'the Form 470 and related technology plan _," :

- .J‘w1th‘ respect o, the: above referenced Appltcatton Number on or about December 19, 2001-and -,
o subsequent thereto the F RNs ‘Were 1ssued "“’ICM d1d not become mvolved w1th the FRNs unt1l

-_Hortzon School’s (“Hortzon ) Appllcatton Number 7 -

Subsequent to the grantmg of the: SPIN changes by USAC ICM rendered the equ1pment .

o t'servwes and other cfforts needed to! Successfully fulﬁll all the reqmrements of the FRNs

ot R reo N LI .
T a ! o ' ) - ' P ! .
K ',-j , [ . .—‘ L .

oo The documents attached to the DPL are entttled “Fundmg Dtsbursement Reports” alt.hough the DPL refers to “A o
... revised copy “of! the “Fu.ndmg Commrtment Adjustment Report” as bemg the attachment, Although tt is confusmg ‘

'_ ' ICM assumes for the purposes of thrs appeal that USAC is usmg these terms mterchangeably
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On March ]6 2004 the USAC lssued a Commrtment Ad]ust:ment Letter concernmg tho ’
FRNs seekmg to “resemd in full” the FRNS smce the USAC found: that there was.an 1nd1catton S
. sthat’ “the vendor (I("M) was 1mproperly mvolved i the eompetrtrve bidding: process” because

_ o “SLD. found smulannes if Forms 470: and technology plans among t the applicants ; assoc1ated
o " with. the vendor » On: May 12, 2004 IGM- filed an- -appeal;of that Commrtment AdJustment Letter

"j:'-to the. USAC By Admrmstrator s Dec1s1on on Appeal Fundmg Year 2002 2003 for Honzon o

- _'_‘:School dated Octoher 12;; 12004, the USAC demed in:full ICM’s: appeal On December 8 2004

Y ';ICM ﬁled an appeal to the FCC of that: Admrmstrator s’ Dec1sron Letter on Appeal

On May 2, 2006 the FCC adopted in Proceedmg Number FCC 06 55 (released May 19 |

""‘."-?‘-2006) an Order, under CC Docket No? 02-6; grantmg the, appeal of ICM. (w1th respect toa

: number: of applrcatlons mcludrng Appltcatron 316671 relatmg to the above FRNs).and 29 other
o entrtres This Order foundcthat the: “USAC derned the: requests for fundmg W1thout sufﬁcrently
determmmg that the service. provrders nnproperly part1c:1pated in- the apphcant’s b1dd1ng

o ""-process ‘(Page 3 'l6 of the Order) °1 1T ordered the USAC to “Complete its review’ of each .

’ remanded apphcatron (and issu€ an: awardor'a defiial-based-on‘a. complete review. and. ana1y51s)

_ -'.I'"j.-"‘i"-hsted in, the' Appendrx no. later tham120 days from the release of this Order 4 (Page 4 97-of the- -
= Order): Applrcatlon 316671 which contamed thic' FRNs was hsted in the. Appendlx (See page 7)

o "__'."-'day penod

"'_':-_The USAC ne1ther obtamed an: extensron of .the deadhne 11 the Order nor.did it: 1ssued an award

.Federal Commumcahons Comnnssron '_,'*"' .

‘: .or demal of Apphcatlon 316671 or the FRNS: 1ssued pursua.nt thereto w1th1n the FCC ordered 120f ) o

By a Demand Payment Lerter dated August 29 2008 to Honzon (wrth a copy to ICM)

i the USAC in the Fundmg Con-nmtment Ad_]ustrnent Reports (FCARs) attached to, that letter

- found w1th respect to the FRNs' that r‘the apphcant has: v1olated this requ1rement” and ‘that the
. “USAC will seek: recovery of any dlsbursed ‘fiinds] from thie a pphcant” (emphas15 added) A
Copysof that Demand Payment Lette"'"" f‘annexed hereto as Enclosure C : o

, On March l9 2009 the USAC 1ssued the DPL and the at‘tached FDRs whrch are the
: subject mattér of this appeal By letter dated Apnl 21 2009 ICM reSponded to the DPL by .
- advrsmg the USA( that.it’ could niot. respond 10, the DPL becanse ICMlacked documents that the
' USACwas. basmg 1ts demand upon “and further that the, DPL was incorisistent with prior. .
. ‘posrtlons taken by. the USAC! ICM: further requested that USAC rescind, and’ cancel the: DPL and
~if it did'not do $0- ICM would ﬁle thrs appeal ‘to-the: FCC A copy -of. ICM s letter is: annexed '
hereto as. E)(hlblt D. ICM has not; recelved al response to; 1ts'letter buit 'did recelve a “Demand
-Payment Letter SECOND’REQUEST” dated Apl‘ll 20 2009 from the USAC BT T
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: 1 If there was any wrong dOmg or. tmproprlety in- the competrtlve blddmg process
w1th respect to. the FRNs and Apphcatlon 316671 ICM had no- involvemeiit in that process o
'f‘.,;'or ;_'appli,cation, a_“ _T»therefore pursuant to the dec1s1on of the FCC and the rule of law, any ;

thtrd persons 1nvolved-.1n the“Apphcatlon or competrtrve bld process, but clearly not the

responsrblhty of ][CM who was just an innocent service provrder. The DPL makes it clear . L

. that not w1thstandtng ICM’smnocence and lack of partlcrpatlon in; the brd process USAC
. intends to- hold ICM hahle for any recovery, whlch is a. VlOlathIll of law, eqmty and the
FCC’s prtor Decmo _ R ST T A L

o As set forth m:the{facts above, ICM had no: contact w1th the Apphcant Honzon at the .
ttme the. Form 470 and technology plan were ﬁled' by_ Honzon on December 19, 2001 IeM: did

"+ mot become 1nvolw,d ‘with'ttie FRNs unt11 March 1‘3,-2003 when pursuant to SPIN change

requests ‘of! the Apphcant HOI‘lZOI‘l ICM was proposed as the new service prov1der replacmg

" DCS. Itis, 1rrefutable that since- ICM had no association’ w1th the App]lcant unt11 after March,

- 2003, well: af’ter ‘the Appllcatlon was; ﬁled (December 2001) and-any’ questlonable acts relating -

L thereto if any, were comm1tted 1t could not have béen’ “1mproperly involved in the competlttve
btddtng process” To. msmuate or allege that ICM had any. connection w1th any such mlsconduct o

“is-totally: baseless On these trrefutable facts alone no recovery should be’ sought (d1rectly or.

o -1nd1rectly) against: [CM because it was and is.an 1nnocent party To. make ICM: v1canously hable <

s equally absurd and baseless as ne1ther 'CS nor Honzon was actmg at ICM s d1rect10n .

e

Ceo The FCC m In re, Federal State;JomttBoard o’ Umversal Servzce 19 FCC Rcd 15252 .
) ,(adopted ] uly 23 2004) 1ssued a: ruhng d1rectly on’ pomt concerrung Wthh party the USAC was
‘to seek recovery from.; I that dec1s1on the FCC.i in response to petitions by various prov1ders ‘
o d1rected the USAC to re- drrect its: efforts to recover any funds that had been allegedly dlstnbuted
: -_‘unlawfully from the’ prov1ders to the part 'or partles- who have cornrnltted the statutory or rule -
' v1olat10n 1n questlon ) ‘ . N .

y The FCC stated w1th respect to the: ‘party or part1es who have comrnltted the statutory or
‘rule v1olat10n” that “We'do S0 recogmzrng that in; ‘many i instances,’ thlS will 11ke1v be the school -
orlibrary, rather than the serv1ce prov1der-3’. _ (EmphaSIS added) In re F ederal State 19FCC Rcd

' ‘;at par 10

,,-f;-r B
RO . .
R

e ]n reachrng th1s conclusmn, the FCC noted that “The school or- 11brary is the entny that "
o nundertakes the various necessary steps in the apphcat1on process and receives the direct beneﬁt
" of any services rendered The: school or, hbrary submlts to USACa completed FCC Form 470,
setting | forth its technologlcal needs and the servrces for whlch it seeks dtscounts ‘The school'or |
*library 1s requ1red to comply w1th the Cornrnlssmn s: competltlve b1d1ng requ1rements as set: forth -

in Sections 54. 504 and 54:51 l(a) of our rules and related orders The school* or. the: hbrary is, the S

| ent1ty ‘that subrmts FCC Form. 471, not1fy1ng the Adnnmstrator of the services that have been

.- ordered,,the’ service: prOV1ders wrth whom|it, has entered into- agreements and an estunate of the ST

funds needed to cover the dlscounts to be prov1ded on ehglble 'services. .7 id At par 11.
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o The Con'nmssron n that Order also stated that although the servrce prov1ders also have fo .

L ,‘ifollow the rules and regulatrons those are wrth regard to-“rthe supported service, and as such
- miust prov1de the services approved for. ﬁ.mdrng within the relevant fundmg year. The service .

o provrder 1s: requned’under our: rules to prov1de beneﬁmanes a ch01ce of payment method and

" ““when:the: beneﬁanry has made full payment for the: serv1ces ‘to rerit d1scount amounts to- the

_ _"'{-beneﬁmary w1th1n twenty days of recetpt of the re1mbursement check But in many ! srtuatlons
- the service provrder snnply 18, not. m a: posmon to ensure that alI apphcable statutory and

regulatory requu‘ements have been met Indeed m manv instances.'a service provider may well

-be totally unaware of any’ vrolatton In such cases we ‘are convinced that it is both unreahsnc and;
N }frmequltable to. seek recovervisolely from: the servrce pr0v1der " (Emphasls added) zd at par Ile 7

o The USA(‘ i the':-DPL recogmzes" that tlns FCC Order apphes to thlS matter and
conﬁrms that i 1n de termmmg ,to whom recovery should be d1rected the USAC shotild ¢ consrder Lo

e Wthh party. was 1n a better pos1t10n to prevent the statutory or: rule v1olat1on and, whrch party
L cornrmtted the act of omlssmn th _t,‘forms the bams for the statutory or rule v1olat10n ? Ut11121ng

the FCC stated that “[t]hls rev1sed recovery’approach shall apnlv on 4 going forward basis to. all .
. ‘matters-for WhICh the USAC has not: vet-isstied a demand letter as of.the effectlve date of thts

order.-andtoall: recoverv acnons currently_under anneal to erther USAC or thrs agencv
| L(Emphasrs added) Id iat :par 10 § DR c; .

. Applymg the F CC mandates of In re'Federal-Srate to the case at hand itis. clear that .
‘ICM had absolutely nothlng 10; do wrth the ongmal applrcatlon Or: compet1t1ve bidding process

~ and; as. such it'is. merely a'service prov1der that; needs o uphold the prov1der S ob11gat10ns as

' _del1neated above by the FCC: It was. Honzon who was ‘the Apphcant and who:obtained these |

grants'and,’ therefore iwas the entlty thatneeded to, comply with’ all the rules and. regulat1ons

"'concerrnng the. apphcatron and the, cornpetltlve b1d process a.nd as such; it is. that school to whom

.- .,the Schools and’ L1brary Dmsron must look to Tecover. any fundmg, it any; that may. havebeen

s granted in v1olat1on of" any statute regulauon or fule. Based upon‘the I re- Federal-State
.decision, theré is no:room’ for doubt that the FCC has dtrected that the USAC mist proceed

s ‘agalnst culpable apphcant Honzon (and any other culpable th1rd partles ifi any) and-not.the

‘ Ainnocent servrce prov1der ICM Tondo 0therw1se 1s a v1olat1on of law equlty and the F CC S ‘.‘
) Dec1s1ons - B L - . SRR
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2 ,All Demand Payment Letters and Related Fundmg Dlsbursement Reports rssued-'

St .-'»by USAerth espect to Application 316671 and the FRNs subsequent to May'2, 2006

. '-i'.-.-‘\,when the FCC in Proceeding; FCC-(]6 05 adopted an. Order under CC Docket No 02- -6. are “

3 J'l-'it'; mvahd because‘the USAC falled to comply wrth the requlrements of- that Order

S As set forth in e Fact sect1on above .thef.FCC on May 2 2006 adopted in Proceedmg ._ -
- FCC- 06 05, (released May 19, 2006) an. Order under CC Docket No. 02-6;- grantmg the appeal of .

: ) ‘-ICM (w1th respect\to a number of apphcatrons 1nc1ud1ng Apphcahon 316671 relatmg to FRNs);. -
(o ﬁndmg that the “USAC demed the. requests for fundlng w1thout sufﬁcwntly deterrmmng that’ the

L. -Service provrders 1mpr0perly partlcxpated in the. apphcant s b1dd1ng process.” (Page.3: 1[6 of the-'+ -

. Ofder), It further ordered tie, USAC to, “Complete it review of each remanded apphcatlon {and -
IR -l’,1ssue an- award or a. demal based on:a complete review: and analysrs) listed-in the: :Appendix no
. later than 120 days fromthe. release of this. Order ” (Page 4 7 of'the Order) Appl1cat1on

) 16671,-which relates to thelFRNs Was, hsted in the’ Appendlx (See page 7) The120 day FCC

ordered deadhne erpu'ed w1thout the USAC elther obtammg an extensmn or rssmng an award or =

L 'demal of Apphcatlon 316671 and 1ts relat idTRNs as, reqmred by the Order At th1s late date. the

o r oy

S 'procurement 1ssues. concernmg Appl1cat1on 316671 or the related FRNs _: T

R 3 The DPL is: unenforceable as matter of law smce 1t is. based on documents never
IR recerved by ICM and’ contams statem and. posrtrons that are mconsrstent w1th prror )
- USAC decrsrons and posltlons whrch { M_ has rehed upon ; PR :

o The last two paragraphs of each"of th e'three FDRs attached to the DPL eontam the
;1dent1cal statements ; gl e LAY :

“However pursuant to the apphcant s request of 06/12/ 2006 dunng the Appeals |
- .rev1ew your fundmg cornrmtrnent for FRN (8: 35 145 835157 835170 :

: :"';_-"'Dec1310n Letter S1nce the FCC rules requ1re that USAC recover funds that were
~disbursed over: the. comrmtrnent,_ USAC w111 seek recovery of any d1sbursed funds

o from the app11cant

o "As d result of a, recent appeal dec1s1on letter ofi 03/06/2009 the apphcant 8 appeal'- p
o E“‘_;has been: approved but fundmg demed USAC has deternuned that the service:
' E »'-‘-prowder is responsrble for: this: rule v101at10n 1f any- funds ‘were d1sbursed USAC
. -w1ll seek recOVery of the 1mpr0perly d1sbursed funds from the serv1ce prov1der ”

ICM has never recelved a copy of the “09/22/2006 Decmon Letter” or the recent

- appeal-décision letter: o, 03/06/200970r ariy, of the. documents leadmg to either of. those two
decision letters.. Furthermore the penulhmate paragraph states that the USAC w1ll seck recovery o

from the “a « pphcan whlle the ﬁnal paragraph adv1ses that USAC will seek recovery from the
- erv1ce prov1der ‘ The two paragraphs on thelr face are contradlctory and amblguous

"
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USA - Universal Service Administrative Company

Schools & Libraries Division

Demand Payment Letter
Funding Year 2002; 7/01/2002 - 6/30/2003

March 19, 2009

Anthony Natoli
Independent Computer Maintenance, LLC
1037 Route 46 East
Clifton, NJ 07013
Re: SPIN: 143026575
Form 471 Application Number: 316671
Funding Year: 2002
FCC Registration Number:
Applicant Name: HORIZON SCHOOL
Billed Entity Number: 228848
Applicant Contact Person: ALAN MUCATEL

You were previously sent a Commitment Adjustment Letter (CAL) informing you of the need
<to recover funds for the Funding Request Number(s) (FRNs) listed on the Funding
. Commitment Adjustment Report (Report) attached to the CAL. A revised copy of that Report
is attached to this letter. Immediately preceding the Report, you will find a guide 1hat defines
each line of the Report.

In the Order on Reconsideration and Fourth Report and Order (FCC 04-181, rel. July 30, 2004)
(Fourth Report and Order), the FCC “conclude{d] that recovery actions should be directed to
the party or parties that committed the rule or statutory violation in question.” The FCC also
directed the Universal Service Administrative Company (USAC) to determine to whom
recovery should be directed in individual cases. In making such a determination USAC must
“consider which party was in a better position to prevent the statutory or rule violation, and
which party committed the act or omission that forms the basis for the statutory or rule

violation."”

Pursuant to the Fourth Report and Order the revised recovery approach applies to all FRNs for
which USAC had not yet issued a first Demand Payment Letter as of September 17, 2004 (the
effective date of the Order). The purpose of this letter is to:

« Notify you of the exact amount of recovery being directed towards you.
* Give you an opportunity to appeal USAC’s determination that recovery should be directed

towards you. Please note that the deadline for appealing the decision to adjust the commitment
is determined by the date of the CAL and not this letter.



* Demand payment of the funds and give you instructions for repaying the funds.

The balance of this debt is due within 30 days from the date of this letter. Failure to pay the
debt within 30 days from the date of this letter could result in interest, late payment fees,
administrative charges and implementation of the “Red Light Rule.” Please see the
“Informational Notice to All Universal Service Fund Contributors, Beneficiaries, and Service
Providers” at http://'www.universalservice.org/fund-administration/tools/latest-
news.aspx#083104 for more information regarding the consequences of not paying the debt in a
timely manner.

If the Schools and Libraries Division (SLD) has determined that both the applicant and the
service provider are responsible for a program rule violation, then, pursuant to the Fourth
Report and Order, the SLD will seek recovery of the improperly disbursed amount frorn BOTH
parties and will continue to seek recovery until either or both parties have fully paid the debt. 1f
the SLD has determined that both the applicant and the service provider are responsible for a
program rule violation, this is indicated in the Funding Commitinent Adjustment Explanation
in the Report following this letter.

If the SLD is attempting to collect all or part of the debt from both the applicant and the service
provider, then you should work with the applicant to determine who will be repaying the debt
and to avoid duplicate payment. Please note, however, that the debt is the responsibility of
both the applicant and service provider. Therefore, you are responsible for ensuring that the
debt is paid in a timely manner.

Please remit payment for the full Funds to be Recovered from Service Provider amount shown
in the attached Report. To ensure that your payment is properly credited, please include a copy
of the Report with your check. Make your check payable to the Universal Service
Administrative Company (USAC).

If sending payment by U. S. Postal Service or major courier service (e.g. Airborne, Federal
Express, and UPS) please send check payments to:

Universal Service Administrative Company
1259 Paysphere Circle
Chicago, IL 60674

If you are located in the Chicago area and use a local messenger rather than a major courier
service, please address and deliver the package to:

Universal Service Administrative Company
Lockbox 1259

540 West Madison 4th Floor

Chicago, 11 60661

Local messenger service should deliver to the Lockbox Receiving Window at the above

Payment is due within 30 days from the date of this letter.

Complete program information is posted to the SLD section of the USAC web site at
www.universalservice.org/sl/. You may also contact the SLD Technical Client Service Bureau
by e-mail using the “Submit a Question” link on the SLD web site, by fax at 1-888-276-8736 or

by phone at 1-888-203-8100.



TO APPEAL THIS DECISION:

If you wish to appeal the decision, your appeal must be received or postmarked within 60 days
of the date of this letter. Failure to meet this requirement will result in automatic dismissal of
your appeal. In your letter of appeal:

1. Include the name, address, telephone number, fax number, and e-mail address (if available)
for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. ldentify the date of the Demand Payment Letrer
and the FRN(s) you are appealing. Your letter of appeal must include the Billed Entity Name,
the Form 471 Application Number, Bllled Entity Number, and FCC Registration Number from
the top of your letter.

3. When explaining your appeal, copy the language or text from the Demand Payment Letter
that is the subject of your appeal to allow the SLD to more readily understand your appeal and
respond appropriately. Please keep yourletter specific and brief, and provide documentation to
support your appeal. Be sure to keep copies of your correspondence and docurnentation.

4. Provide an authorized signature on yoh: letter of appeal

If you are submitting your appeal electronically, please send your appeal to

appeals @sl.universalservice.org using your organization's e-mail. If you are submitting your
appeal on paper, please send your appeal to: Letter of Appeal, Schools and Libraries Division,
Dept. 125 - Correspondence Unit, 100 South Jefferson Road, Whippany, NJ 07981. Additional
options for filing an appeal can be found in the “Appeals Procedure” posted in the Appeuls Area
of the SLD section of the USAC web site or by contacting the Client Service Bureaun. We
strongly recommend that you use the elc;ctronic appeals options.

While we encourage you to resolve your’appeal with the SLD first, you have the option of filing
an appeal directly with the Federal Communications Commission (FCC). You should refer to
CC Docket No. 02-6 on the first page of your appeal to the FCC. Your appeal must be received
or postmarked within 60 days of the date of this letter. Failure to meet this requirement will
result in automatic dismissal of your appeal. If you are submitting your appeal via United States
Postal Service, send to: FCC, Office of the Secretary, 445 12th Street SW, Washington, DC
20554. Further information and options for filing an appeal directly with the FCC cun be found
in the “Appeals Procedure” posted in the Reference Area of the SLD section of the USAC web
site, or by contacting the Client Service Bureau We strongly recommend that you use the
electronic filing options

Schools and Libraries Division
Universal Services Administrative Company

ce: ALAN MUCATEL
HORIZON SCHOOL



A GUIDE TO THE FUNDING COMMITMENT ADJUSTMENT REPORT

Attached to this letter will be a report for each funding request from your application for
which a commitment adjustment is required. We are providing the following definitions.

FUNDING REQUEST NUMBER (FRN): A Funding Request Number is assigned by the
SLD to each individual request in your Form 471 once an application has been processed.
This number is used to report to applicants and service providers the status of individual
discount funding requests submitted on a Form 471.

CONTRACT NUMBER: The number of the contract between the applicant and the secvice
provider. This will be present only if a contract number was provided on Forni 471,

SERVICES ORDERED: The type of service ordered by applicant, as shown on Form 471.

BILLING ACCOUNT NUMBER: The account number that you have established with your
customer for billing purposes. This will be present only if a Billing Account Number was
provided on the Form 471.

ORIGINAL FUNDING COMMITMENT: This represents the original amount of funding
that SLD had reserved to reimburse for the approved discounts for this service for this

funding year.

COMMITMENT ADJUSTMENT AMOUNT: This represents the amount of funding that
SLD has rescinded because of program rule violations.

ADJUSTED FUNDING COMMITMENT: This represents the adjusted total amount of
funding that SLD lhas reserved to reimburse for the approved discounts for this service for
this funding year. If this amount exceeds the Funds Disbursed to Date, the SI.D will
continue to process properly filed invoices up to the new commitment amount.

FUNDS DISBURSED TO DATE: This represents the total funds that have been disbursed
for this FRN as of the date of this letter.

FUNDS TO BE RECOVERED FROM SERVICE PROVIDER: This represents the amount
of improperly disbursed funds to date for which the service provider has been determined to
be primarily responsible. These improperly disbursed funds will have to be recovered from

the service provider.

FUNDING COMMITMENT ADJUSTMENT EXPLANATION: This entry provides an
explanation of the reason the adjustment was made.



Funding Disbursement Report
Form 471 Application Number: 316671

Funding Request Number: 835145

Contract Number: 10760

Services Ordered: INTERNAL CONNECTIONS
Billing Account Number:

Oniginal Funding Commitment: $34,344.00

Commitment Adjustment Amount; $34,344.00

Adjusted Funding Commitment: £0.00

Funds Disbursed to Date: $34,344.00

Funds to be Recovered from Service Provider: $34,344.00
Funding Commitment Adjustment Explanation:

On 3/16/2004 a letter was sent to the service provider, Indf:_ﬁpcndent Computer Maintenance,
L1.C, and the applicant, Horizon School, advising them of a commitment adjustment and a
recovery of funds for this Funding Request Number.

Please see the following paragraph for the violation and original decision:

"After a thorough review, it has been determined that this funding request must be rescinded
in full. SLD found similarities in Forms 470 and technology plans among applicants
associated with this vendor. This indicates that the vendor was improperly involved in the
competitive bidding process. As a result the commitment amount is rescinded in full."

FCC rules require applicants to submit a Form 470 to initiate the competitive bidding process,
and to conduct a fair and open process. If the applicant has posted a Form 470 that unproperly
involved the service provider that participates in the competitive bidding process, the
applicant has violated this requirement, and FCC rules consider this Form 470 to be tainted.
All Funding Requests that relate to this Form 470 are required to be denied because the Form
470 is tainted. Accordingly, the commitment has been rescinded in full and the SLD will seek
recovery of any disbursed funds.

However, pursuant to the applicant's request of 06/12/2006 during the Appeals review, your
funding commitmeut for FRN 835145 has been cancelled in its entirety as of 09/22/2006 of
the Appeal Decision Letter. Since the FCC rules require that USAC recover funds that were
disbursed over the commitment, USAC will seek recovery of any disbursed funds from the

applicant.

As aresult of a recent appeal decision letter on 03/06/2009, the applicant's appeal has been
approved, but funding denied. USAC has determined that the service provider is responsible
for this rule violation; if any funds were disbursed, USAC will seek recovery of the
improperly disbursed funds from the service provider.

PLEASE SEND A COPY OF THIS PAGE WITH YOUR
CHECK TO ENSURE TIMELY PROCESSING



Funding Request Number: 835157

Contract Number: 10761

Services Ordered: INTERNAL. CONNECTIONS
Billing Account Number:

Origina! Funding Commitment: $138.330.00

Commitment Adjustment Amount: $138,330.00

Adjusted Funding Commitment: $0.00

Funds Disbursed to Date: $130,500.00

Funds to be Recovered from Service Provider; $130,500.00
Funding Commitment Adjustment Explanation:

On 3/16/2004 a letter was sent to the service provider, Independent Computer Maintenance,
LLC, and the applicant, Horizon School, advising them of a commitment adjustment and a
recovery of funds for this Funding Request Number.

Please see the following paragraph for the violation and original decision:

"After a thorough review, it has been determined that this funding request must be rescinded
in full. SLD found similarities in Forms 470 and technology plans among applicants
associated with this vendor. This indicates that the vendor was improperly involved i the
competitive bidding process. As a result the commitment amount is rescinded in full."

FCC rules require applicants to submit a Form 470 to initiate the competitive bidding process,
and to-conduct a fair and open process. If the applicant has posted a Form 470 that improperly
involved the service provider that participates in the competitive bidding process, the
applicant has violated this requirement, and FCC rules consider this Form 470 to be tainted.
All Funding Requests that relate to this Form 470 are required to be denied because the Form
470 is tainted. Accordingly, the commitment has been rescinded in full and the SLD will seek

recovery of any disbursed funds.

However, pursuant to the applicant's request of 06/12/2006 during the Appeals review, your
funding commitment for FRN 835157 has been cancelled in its entirety as of 09/22/2006 of
the Appeal Decisicn Letter. Since the FCC rules require that USAC recover funds that were
disbursed over the commitment, USAC will seek recovery of any disbursed funds from the

applicant,

As aresult of a recent appeal decision letter on 03/06/2009, the applicant's appeal has been
approved, but funding denied. USAC has determined that the service provider is respoasible
for this rule violation; if any funds were disbursed, USAC will seek recovery of the
improperly disbursed funds from the service provider.

PLEASE SEND A COPY OF THIS PAGE WITH YOUR
CHECK TO ENSURE TIMELY PROCESSING




Funding Request Number: 835170

Contract Number; 10762

Services Ordered: INTERNAL CONNECTIONS
Billing Account Number:

Original Funding Commitment: $107,625.51

Commitment Adjustment Amount: $107,625.51

Adjusted Funding Commitment: $0.00

Funds Disbursed to Date: $101,533.50

Funds to be Recovered from Service Provider: $101,533.50
Funding Commitment Adjustment Explanation:

On 3/16/2004 a letter was sent to the service provider, Independent Computer Maintenance,
LLC, and the applicant, Horizon School, advising them of a2 commitment adjustment and a
recovery of funds for this Funding Request Number.

Please see the following paragraph for the violation and original decision:

"After a thorough review, it has been determined that this funding request must be rescinded
in full. SLD found similarities in Forms 470 and technology plans among applicants
associated with this vendor. This indicates that the vendor was improperly involved in the
competitive bidding process. As a result the commitment amount is rescinded in full."

FCC rules require applicants to submit a Form 470 to initiate the competitive bidding process,
and to conduct a fair and open process. If the applicant has posted a Form 470 that improperly
involved the service provider that participates in the competitive bidding process, the
applicant has violated this requirement, and FCC rules consider this Form 470 to be tainted.
All Funding Requests that relate to this Form 470 are required to be denied because the Form
470 is tainted. Accordingly, the commitment has been rescinded in full and the SLD will seek

recovery of any disbursed funds.

However, pursuant to the applicant's request of 06/12/2006 during the Appeals review, your
funding commitment for FRN 835170 has been cancelled in its entirety as of 09/22/2006 of
the Appeal Decision Letter. Since the FCC rules require that USAC recover funds that were
disbursed over the commitment, USAC will seek recovery of any disbursed funds from the

applicant.

As aresult of a recent appeal decision letter on 03/06/2009, the applicant's appeal has been
approved, but funding denied. USAC has determined that the service provider is responsible
for this rule violation; if any funds were disbursed, USAC will seek recovery of the
improperly disbursed funds from the service provider.

PLEASE SEND A COPY OF THIS PAGE WITH YOUR
CHECK TO ENSURE TIMELY PROCESSING
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515 Valley S:ru:‘ Map ewood, Now Jersey - 07040 (973) T&3-9900

Serving People With O#abilitiex Throughsut Northern New Jertay
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i chh 13, 2003

Weil[an requesting an operational SPIN change for the following:

Bilibd entity munber: 228848
Applicant name: HORIZON SCHOOL
Furding request numbers: 83%145, 835157, 835170
Form 471 application nuraber: 316671
Applicant contact: Alan Mucatel
Applicant Phone: (973) 763-9900 (ext. 200)
Applicant B-mail address: N/A
Origital SPIN: 143024755
Original service provider; Diversified Computer Schutions, Inc.
O service provider coutact. Berrty Gill
inal service provider phone: (373) 808-933D
inal service provider E-mail addresg: bgill@dcssupport.com
New SPIN. 141€26575
New service provider: Independent Computer Maintenance, Ine.
New service provider contact: Anthony Natoli
New service provider phone: (972) 9161800
Naw service provider E-mail address: jpoyn@ismeorporation.com
Pﬂ{apowd offective dare of the SPIN change: March 13, 2003

FaczE  Bl/D1

Fax (373) 743.5%03
weblite: www.cpnlorg

|
% 1 chfy thet (1 all SPIN changes requested |n this letier are allowed under all apphicable

' stare and tocal procurcment rules, (2) the SPIN changes are allowable underthe tenmns of
comract, i aty, berween the applicant and its original service provider, and (3) the

. applicant has aotified its original sarvice provider of 15 intent 15 charge service
' y:-pvidm

‘[Ha.nk you for Your attention to this rmatter,

di—a

A ——
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‘Dale: 51810360335 PM E3stém Deylight Tive »

From;. ‘TONYN@ICMCORPORATION. cow(smma
o.¢

To: <Tonyn@icmcorporat|on corn> 'sg o
"Sent. Thureday. May 15, 2003 B 2 PM, b
‘Subject; E‘Rate ngrarnIConfrrmatlm

. 835170 -

BUREAU AT. —888-203-8100:
Appllcam B
HORIZON SCHOOL

51 QLD'ROAD .
LIVINGSTON, NJ 0?039

New SPIN: 143026575 k
Original Commltmenl Amoum
Disbursement $0, Q0. - - *;* ®.
CAP Ramainlng $34; 34400 0 - T
Date'of 5/9/03 » - AN

‘A Form 486 hes’teen ﬁlad for this No s
This FRN inc|udea Non—Racurﬂng Yes :

Fundmg quuasl No‘{FRN) 35157;27 ,
New Seniéa Pmder lndependenl Computer Malntenanca.
- New SPIN: 143028575 ;. "% .

Original Commltment’ﬁ\mou
- Disbursement $0.00, .
CAP' Remaunmg $138 330 )0
“Date-of 519003 -, - 5.

eLLE

E
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Universa! Service Administative Conq:any . .
Schools & Libraries Division

Demand Payment Letter
Funding Year 2002: 7/01/2002 - 6/30/2003

August 29, 2008

+ ALAN MUCATEL
. HORIZON SCHOOL
. 515 VALLEY STREET
i MAPLEWOOD, NJ 07040
. Re porm 471 Application Number: 316671
Funding Year: 2002
Applicant’s Form Identifier: 471-1
Billed Entity Number: 228848
FCC Registration Number: 0060000000
SPIN Name: Independent Computer Maintenance, LLC

Service Provider Contact Person: Anthony Natoli

You were previously sent a Commitment Adjustment Letter (CAL) informing you of the need
to recover funds for the Funding Request Number(s) (FRNSs) listed on the Funding
Commitment Adjustment Report (Report) attached to the CAL. A revised copy of that Report
is attached to this letter. Immediately preceding the Report, you will find a gulde that defines
each line of the Report.

In the Order on Reconsideration and Fourth Report and Order (FCC 04-181, rel. July 30, 2004)
(Fourth Report and Order), the FCC “conclude[d] that recovery actions should be directed to
the party or parties that committed the rule or statutory violation in question.” The FCC also
directed the Universal Service Administrative Company (USAC) to determine to whom
recovery should be directed in individual cases. In making such a determination USAC must
“consider which party was in a betfer position to prevent the statutory or rule violation, and
which party committed the act or omission that forms the basis for the statutory or rule

violation.”

Pursuant to the Fourth Report and Order the revised recovery approach applies to all FRNs for
which USAC had ot yet issued a first Demand Payment Letter as of September 17, 2004 (the
effective date of the Order). The purpose of this letter is to:

» Notify you of the exact amount of recovery being directed towards you.
» Give you an opportunity to appeal USAC’s determination that recovery should be directed

towards you. Please note that the deadline for appealing the decision to adjust the commitment
is determined by the date of the CAL and not this letter.



* Demand payment of the funds and give you instructions for repaying the funds.

The balance of this debt is due within 30 days from the date of this letter. Failure to pay the
debt within 30 days from the date of this letter could result in interest, late payment fees,
administrative charges and implementation of the “Red Light Rule.” Please sec the
“Informational Notice to All Universal Service Fund Contributors, Beneficiaries, and Service
Providers” at http://www.universalservice.org/fund-administration/tools/latest-
news.aspx#083104 for more information regarding the consequences of not paying the debt in a
timely manner.

If the Schools and Libraries Division (SLD) has determined that both the applicant and the
service provider are responsible for a program rule violation, then, pursuant to the Fourth
Report and Order, the SLD will seek recovery of the improperly disbursed amount from BOTI
parties and will continue to seek recovery until either or both parties have fully paid the debt. If
the SLD has determined that both the applicant and the service provider are responsible for a
program rule violation, this is indicated in the Funding Commitment Adjustment Explanation in
the Report followmng this letter.

If the SLD is attempting to collect all or part of the debt from both the applicant and the service
provider, then you should work with the service provider to determine who will be repaying the
debt and to avoid duplicate payment. Please note, however, that the debt is the responsibility of
both the applicant and service provider. Therefore, you are responsible for ensuring that the
debt 1s paid in a timely manner,

Please remit payment for the full Funds to be Recovered fr_bm Applicanf amouﬁt shown in the
attached Report. To ensure that your payment is properly credited, please include a copy of the
Report with your check. Make your check payable to the Universal Service Admunistrative

Company (USAC).

If sending payment by U. S. Postal Service or major courier service (e.g. Airborne, Federal
Express, and UPS) please send check payments to:

Universal Service Administrative Company
1259 Paysphere Circle
Chicago, IL 60674

If you are located in the Chicago area and use a local messenger rather than a major courler
service, please address and deliver the package to:

Universal Service Administrative Company

T.ockbox 1259
540 West Madison 4th Floor
Chicago, I1 60661

Local messenger service should deliver to the Lockbox Receiving Window at the above address.

Payment is due within 30 days from the date of this letter.

Complete program information is posted to the SLD section of the USAC web site at
www.universalservice.org/sl/. You may also contact the SLD Technical Client Service Bureau
by e-mail using the “Submit a Question” link on the SLD web site, by fax at 1-888-276-8736 or

by phone at 1-888-203-8100.



TO APPEAL THIS DECISION:

If you wish to appeal the decision, your appeal must be received or postmarked within 60
days of the date of this letter. Failure to meet this requirement will result in automatic
dismissal of your appeal. In your letter of appeal:

1. Include the name, address, telephone number, fax number, and e-mail address (if
available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify the date of the Demand Payment
Letter and the FRN(s) you are appealing. Your letter of appeal must include the Billed
Entity Name, the Form 471 Application Number, Billed Entity Number, and the FCC
Registration Number (FCC RN) from the top of your letter.

3. When explaining your appeal, copy the language or text from the Demand Payment
Letter that 1s the subject of your appeal to allow the SLD to more readily understand your
appeal and respond appropriately. Please keep your letter specific and brief, and provide
documentation to support your appeal. Be sure to keep copies of your correspondence and
documentation.

4. Provide an authorized signature on your letter of appeal.

If you are submitting your appeal electronically, please send your appeal to
-appeals@sl.universalservice.org using your organization’s e-mail. If you are submitting your
appeal on paper, plzase send your appeal to: Letter of Appeal, Schools and Libraries Division,
Dept. 125 - Correspondence Unit, 100 South Jefferson Road, Whippany, NJ 07981. -
Additional options for filing an appeal can be found in the “Appeals Procedure” posted in the
Appeals Area of the SLD section of the USAC web site or by contacting the Client Service
Bureau. We strongly recommend that you use the electronic appeals options.

While we encourage you to resolve your appeal with the SLD first, you have the option of
filing an appeal directly with the Federal Communications Commission (FCC). You should
refer to CC Docket No. 02-6 on the first page of your appeal to the FCC. Your appeal must
be received or postmarked within 60 days of the date of this letter. Failure to meet this
requirement will result in automatic dismissal of your appeal. If you are submitting your
appeal via United States Postal Service, send to: FCC, Office of the Secretary, 445 12th Street
SW, Washington, DC 20554. Further information and options for filing an appeal directly
with the FCC can be found in the “Appeals Procedure” posted in the Reference Area of the
SLD section of the USAC web site, or by contacting the Client Service Bureau. We strongly
recommend that you use the electronic filimg options.

Universal Services Admmustrative Company
Schools and Libraries Division

cc:  Anthony Natoh
Independent Computer Maintenance, LLC



A GUIDE TO THE FUNDING COMMITMENT ADJUSTMENT REPORT

A report for each E-rate funding request from your application for which a commitment adjustment is
required 1s attached to this letter. We are providing the following definitions for the items in that
report.

FUNDING REQUEST NUMBER (FRN}): A Funding Regquest Number is assigned by the SLD to each
individual request in your Form 471 once an application has been processed. This number is used to
report to applicants and service providers the status of individual discount funding requests submitted
on a Form 471.

SERVICES ORDERED: The type of service ordered from the service provider, as shown on Form 471.

SPIN (Service Provider Identification Number); A unique number assigned by the Universal Service
Administrative Company to service providers seeking payment from the Universal Service Fund for
participating in the universal scrvice support mechamsms. A SPIN is also used to verify delivery of
serviees and to arrange for payment.

SERVICE PROVIDER NAME: The legal name of the service provider.

CONTRACT NUMBER: The number of the contract between the applicant and the service provider.
This will be present only if a contract number was provided on your Form 471.

BILLING ACCOUNT NUMBER: The account number that your service provider has established with
you for billing purposes. This will be present only if a Billing Account Number was provided on your
Form 471, :

SITE IDENTIFIER: The Entity Number listed in Form 471, Block 5, Item 22a. This number. will only
‘be present for “sitc specific” FRNs. ' :

ORIGINAL FUNDING COMMITMENT: This represents the original amount of funding that SLD had
reserved to reimburse you for the approved discounts for this service for this funding year.

COMMITMENT ALJUSTMENT AMOUNT: This represents the amount of funding that SLD has
rescinded because of program rule violations.

ADJUSTED FUNDING COMMITMENT: This represents the adjusted total amount of funding that
SLD has reserved to reimburse for the approved discounts for this service for this funding year. 1f this
amount exceeds the Funds Disbursed to Date, the SLD will continue to process properly filed invoices
up to the new commitment amount.

FUNDS DISBURSED TO DATE: This represents the total funds that have been paid to the identified
service provider for this FRN as of the date of this letter.

FUNDS TO BE RECOVERED FROM APPLICANT: This represents the amount of improperly
disbursed funds to date as a result of rule violation(s) for which the applicant has been determined to be
responsible. These improperly disbursed funds will have to be recovered from the applicant.

FUNDING COMMITMENT ADJUSTMENT EXPLANATION: This entry provides an explanation of
the reason the adjustment was made.



Funding Commitment Adjustment Report
Form 471 Application Number: 316671

Funding Request Number: 835145

Services Ordered: INTERNAL CONNECTIONS
SPIN: 143026575

Service Provider Name: Independent Computer Maintenance, LLC
Contract Number: 10760

Billing Account Number:

Site Identifier: 228848

Original Funding Commitment: $34,344.00

Commitment Adjustment Amount: $34,344.00

Adjusted Funding Commitment: $0.00

Funds Disbursed to Date: $34,344.00

Funds to be Recovered from Applicant: $34,344.00

Funding Commitment Adjustment Explanation:

On 3/16/2004 a letter was sent to the service provider, Independent Computer Maintenance,
I.LC, advising them of a commitment adjustment and a recovery of funds for this Funding
Request Number. Please see the following paragraph for the violation and original decision:

"After a thorough review, it has been determined that this funding request must be rescinded in
full. SLD found similarities in Forms 470 and technology plans among applicants associated:
with this vendor. This indicates that the vendor was improperly involved in the competltwe
blddmg process. As a result the commitment amount 1s rescinded in full." : o

FCC rules require applicants to submit a Form 470 to initiate the competitive bidding process,
and to conduct a fair and open process. If the applicant has posted a Form 470 that improperly
involved the service provider that participates in the competitive bidding process, the
applicant has violated this requirement, and FCC rules consider this Form 470 to be tainted.
All Funding Requests that relate to this Form 470 are required to be denied because the Form
470 is tainted. Accordingly, the commitment has been rescinded in full and the SLD will seck
recovery of any dishursed funds.

However, pursuant to your request of 06/12/2006 during the Appeals review, your funding
commitment for FEN 835145 has been cancelled in its entirety as of 09/22/2006 of the Appeal
Decision Letter. Since the FCC rules require that the USAC recover funds that were
disbursed over the commitment, USAC will seek recovery of any disbursed funds from the

applicant.

PLEASE SEND A COPY OF THIS PAGE WITH YOUR
CHECK TO ENSURE TIMELY PROCESSING




Funding Request Number: 835157

Services Ordered: INTERNAL CONNECTIONS

SPIN: 143026575

Service Provider Name: Independent Computer Maintenance, LLC
Contract Number: 10761

Billing Account Number:

Site Identifier: 228848

Original Funding Commitment; $138,330.00

Commitment, Adjustment Amount: $138,330.00

Adjusted Funding Commitment: $0.00

Funds Disbursed to Date: $130,500.00

Funds to be Recovered from Applicant: $130,500.00
Funding Commitment Adjustment Explanation:

On 3/16/2004 a letter was sent to the service provider, Independent Computer Maintenarnce,
LLC, advising them of a commitment adjustment and a recovery of funds for this Funding
Request Number. Please see the following paragraph for the violation and original decision:

"After a thorough review, it has been determined that this funding request must be rescinded in
full. SLD found similarities in Forms 470 and technology plans aimnong applicants associated
with this vendor. This indicates that the vendor was 1mproper]y involved in the compeutm
blddlng proc ess. As aresult the commnment amount is rescinded 1n full.” '

FCC rules require applicants to submit a Form 470 to initiate the competitive bidding process,
and to conduct a fair and open process. Ifthe applicant has posted a Form 470 that improperly
involved the service provider that participates in the competitive bidding process, the
applicant has violated this requirement, and FCC rules consider this Form 470 to be tainted.
All Funding Requests that relate to this Form 470 are required to be denied becausce tlic Form
470 is tainted. Accordingly, the commitment has been rescinded in full and the SLD will seek
recovery of any disbursed funds.

However, pursuant to your request of 06/12/2006 during the Appeals review, your funding
commitment for FRN 835157 has been cancelled in its entirety as of 09/22/2006 of the Appeal
Decision Letter. Since the FCC rules require that the USAC recover funds that were disbursed
gver the commitment, USAC will seek recovery of any disbursed funds from the applicant.

PLEASE SEND A COPY OF THIS PAGE WITH YOUR
CHECK TO ENSURE TIMELY PROCESSING



Funding Request Number: 835170

Services Ordered: INTERNAL CONNECTIONS

SPIN: 143026575

Service Provider Name: Independent Computer Maintenance, LLC
Contract Number: 10762

Billing Account Number:

Site Identifier: 228848

Original Funding Commitment: $107,625.51

Commitment Adjustment Amount: £107,625.51

Adjusted Funding Commitment: $0.00

Funds Disbursed to Date: $101,533.50

Funds to be Recovered from Applicant: $101,533.50
Funding Commitment Adjustment Explanation:

On 3/16/2004 a letter was sent to the service provider, Independent Computer Maintenance,
LLC, advising them of a commitment adjustment and a recovery of funds for this Funding
Request Number. Please see the following paragraph for the violation and original decision:

" After a thorough review, it has been determined that this funding request must be rescinded in
full. SLD found similarities in Forms 470 and technology plans among applicants associated
with this vendor. This indicates that the vendor was improperly involved in the competitive
bidding process. As aresult the commitiment amount is rescinded in full.”

FCC rules require applicants to submit a. Form 470 to initiate the competitive bidding process,
and to conduct a fair and open process. If the applicant has posted a Form 470 that improperly
mvolved the service provider that participates in the competitive bidding process, the
applicant has violated this requirement, and FCC rules consider this Form 470 to be tainted.
All Funding Requests that relate to this Form 470 are required to be denied because the Form
470 is tainted. Accordingly, the commitment has been rescinded in full and the SLD will seck

recovery of any disbursed funds.

However, pursuant to your request of 06/12/2006 during the Appeals review, your funding
commitment for FRN 835170 has been cancelled in its entirety as of 09/22/2006 of the Appeal
Decision Letter. Since the FCC rules require that the USAC recover funds that were disbursed
over the commitment, USAC will seek recovery of any disbursed funds from the applicant.

PLEASE SEND A COPY OF THIS PAGE WITH YOUR
CHECK TO ENSURE TIMELY PROCESSING
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by “The. Umversal Serv1ce Adrmmstratlve Company
T S _ o Schools and lerarles D1v1s1on e e “
LIS April 21,2009 NI
L jPage 2 of2

e -":."““However pursuant to the apphcant S: request of. 06/ 12/ 2006 durmg the A ppc—.‘als -
AL Teview, your: ftmdrng cornrmtment for FRN (835145 835157 831 70 resptcnvely) -
) '5has been cancelledin its; entrrety as-0£.09/22/2006. of. the Appeal Decrs1on Leter.
.Since-the FCC Tules require-that ;USAC’recover funds that were- disburséd over

'{_the comrrutment‘ USACwill'see recovery of. any._dlsbursed funds from the

e g ~As tt result of a:recent’ appeal decrsro _lletter on 03/06/2009 the apphcant s appcal
* 7 has been approved ibut funding: denied:;: USAC- has detenmned that the.service *

S _'_-_‘i"‘provrder is. respon51b1e for tlus rule v1olatlon, 1f any funds were dtsbursed UbAC '
et fl:-wrll seek recovery of: the*nnproperly dtsbursed funds from the scmce provrdel

llegatlons because 1t has never recetved aco py ofthe. - .
the- Srecent. appeal deClSlOH letter on 03/06/2009” or. any ot o
f those two-decision letters Furthermore the .
thé: USAC w111 seek’ recovery ﬁorn the pphcant”
et 1.2 ‘that- USAC W111 seek recovery fromthe “service' -
R rov1der’ I"he two paragraphs therr face afe. contradrctory and’ ambrguous Based
RN pon the foregomg the USAC should rescmd and cancel the Demand Payment LLllL[‘

e -‘3'-»ICM cay; not respond to thes
... /09/22/2006 Decision Letts

. cuthe documents leadmg' )
Lo penulnmatc paragraph-.states 1h

g '32 Addrtlonally,-

T, . attachedto’ ‘the Demand Payment Letter. rssued to Horizon: School on. August 29, 2008
i ~the’ USAC stated unequlvocally that the,‘_ USAC wrll seek: recovery of any: dtsbursed

. finds. frorn the applicant” (emphasrsa_ ded).. ‘The USAC’s position-in the: Deémand . -
B :.?;Payment Letter 15 dlametncally opp051te the! posrtlon it took in; t.he August 29 2008 letter ’

“"-;-:and for that reason alone the Dernand Payment Letter should be rescmded and canceled

If the USAC does not rescmd and cancellthe Dernand Payment Let‘ter by May 10 200) 1CM
will ﬁle its: appeal ofthe Demand Payrn' tLetier’ to_the FCC : o e

CIf you have any further questlons concemlng thrs matter please contact the undersrgned or our
-Counsel; Gary: Marcus of the law, ﬁrrn, Gary Marcus Attomey at Law P, C 600 Old Country
Road;. Garden CltV NY 11530 (516) 301 777' IR AR T

. ,Thank you for gtvmg thls your nnmedlate attentton R

Merr Wetnraub vil:e Pre31dent

m—..the last paragraphs of each of the three Fundmg Drsburscment Reports o



